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An important recent advance in macroeconomics is the development of dynamic stochastic general
equilibrium (DSGE) macromodels. The use of DSGE models to study monetary policy, however, has led to
paradoxical and puzzling results on a number of central monetary issues including price determinacy and
liquidity effects. In Money, Interest, and Policy, Jean-Pascal Bénassy argues that moving from the standard
DSGE models -- which he calls "Ricardian" because they have the famous "Ricardian equivalence"
property--to another, "non-Ricardian" model would resolve many of these issues. A Ricardian model
represents a household as a homogeneous family of infinitely lived individuals, and Bénassy demonstrates
that a single modification--the assumption that new agents are born over time (which makes the model non-
Ricardian)--can bridge the current gap between monetary intuitions and facts, on one hand, and rigorous
modeling, on the other.

After comparing Ricardian and non-Ricardian models, Bénassy introduces a model that synthesizes the two
approaches, incorporating both infinite lives and the birth of new agents. Using this model, he considers a
number of issues in monetary policy, including liquidity effects, interest rate rules and price determinacy,
global determinacy, the Taylor principle, and the fiscal theory of the price level. Finally, using a simple
overlapping generations model, he analyzes optimal monetary and fiscal policies, with a special emphasis on
optimal interest rate rules.
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From reader reviews:

Jennifer Mendoza:

Here thing why this Money, Interest, and Policy: Dynamic General Equilibrium in a Non-Ricardian World
(MIT Press) are different and reliable to be yours. First of all reading through a book is good nonetheless it
depends in the content of computer which is the content is as delicious as food or not. Money, Interest, and
Policy: Dynamic General Equilibrium in a Non-Ricardian World (MIT Press) giving you information deeper
as different ways, you can find any publication out there but there is no e-book that similar with Money,
Interest, and Policy: Dynamic General Equilibrium in a Non-Ricardian World (MIT Press). It gives you thrill
reading through journey, its open up your personal eyes about the thing in which happened in the world
which is probably can be happened around you. You can easily bring everywhere like in park, café, or even
in your means home by train. If you are having difficulties in bringing the printed book maybe the form of
Money, Interest, and Policy: Dynamic General Equilibrium in a Non-Ricardian World (MIT Press) in e-book
can be your substitute.

Adrian White:

Your reading 6th sense will not betray you actually, why because this Money, Interest, and Policy: Dynamic
General Equilibrium in a Non-Ricardian World (MIT Press) publication written by well-known writer we are
excited for well how to make book that may be understand by anyone who else read the book. Written
throughout good manner for you, still dripping wet every ideas and producing skill only for eliminate your
personal hunger then you still hesitation Money, Interest, and Policy: Dynamic General Equilibrium in a
Non-Ricardian World (MIT Press) as good book not simply by the cover but also by content. This is one
reserve that can break don't ascertain book by its include, so do you still needing one more sixth sense to
pick that!? Oh come on your studying sixth sense already told you so why you have to listening to one more
sixth sense.

Ella Hodge:

The book untitled Money, Interest, and Policy: Dynamic General Equilibrium in a Non-Ricardian World
(MIT Press) contain a lot of information on that. The writer explains the girl idea with easy technique. The
language is very straightforward all the people, so do not really worry, you can easy to read the idea. The
book was written by famous author. The author brings you in the new period of literary works. You can
easily read this book because you can keep reading your smart phone, or product, so you can read the book
inside anywhere and anytime. In a situation you wish to purchase the e-book, you can open up their official
web-site in addition to order it. Have a nice go through.

Issac Molina:

Is it an individual who having spare time in that case spend it whole day by watching television programs or
just lying down on the bed? Do you need something totally new? This Money, Interest, and Policy: Dynamic



General Equilibrium in a Non-Ricardian World (MIT Press) can be the answer, oh how comes? A fresh book
you know. You are therefore out of date, spending your time by reading in this new era is common not a nerd
activity. So what these publications have than the others?
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